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question. Although I regrt that the busi-
ness of this Parliament is to be hung up
for a further fortnight, I realise the ad-
journment is warranted because of the finan-
el position confronting- the country. In

diew of the assurance given by the Premier,
I raise no objection to the adjournment.

Question put and passed.

House adjourned as 5.2 p.m.

Tuesday, 26th August, 1930.
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The PRESIDENT took the Chair at 4.30
p.m. and read prayers.

ASSENT TO BIL

Message from the Governor received
and read notifying assent to the Supply
Hill (No. 1), £C1,730,000.

QUEBTION-U{EMIOYMENT.

Hon. E. H. GRAY asked the Minister
for Country Water Supplies: In view of
the acute distress now being suffered by
large numbers of unemployed married mnen
and their wivesi and families, by the
failure of the local authorities through
lack of funds to provide supplementary
relief work in addition to the assistance
granted by the State, will the Government
give immediate advances to any local au-
thority who will undertake the responsi-
bility of redeeming such advances under
the scheme recently placed before the Min-
ister by a combined deputation of repre-
sentatives of local government bodies?

Tho MINISTER FOR COUNTRY
WATER SUPPLIES replied: At present
the Government are not in a position to
finance local authorl'fes in the mannei
suggested. Apart from that fact local
authorities cannot borrow until the pro-
cedure laid down by the Road Districts
and Municipal Acts has been observed.
Local authorities have power temporarily to
finance by means of overdrafts on their
bankers.

QUESTION-RAILWAY EMPLOYEES.

Hon. H. J. YELTAND asked the Min-
ister for Country Water Supplies: i
What is the cost of transferring rail-way
employees to take over ordinary duties-
(a) a loco. driver; (b) a guard, from (11
Perth to Merredin; (2) Merredin to
Perth? 2, How long is each required to
remain at Merredin before being entitled
to transfer to the metropolitan area? 3 l.
How long will it take each to learn the
road and various duties peculiar to a new
district, and what is the cost of this in
respect to Merrediu9 4, What is the pre-
sent district allowance for such em-
ployees?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1 (a) Ap)-
proximately £8 for a married man and £5
f or a single man;- (bl approxixnatelj £7
for a mnarried man and £3 15s. for a single
man. 2, There is no definite period. 3.
This depends upon circumstances and the
previous experience of the worker. 4, is;.
Gd. per day, 7 days per week.

COMMITTEES FOR THE SESSION.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
-East) [4.35]: I mpv-

That the following sessional committees be
appointed:-

Standing Orders Committee: The President,
Hon. C. P. Baxter, Hon. J1. Cornell, Hon. A.
Lovekia, and Hon. J. Nicholson.

Library Committee: The President, Ron. .
'Ewing, and H2on. J. MW. Drew.

Printing Committee: The President, Hon.
W. H. Kitson, and Hon. A. Lovekin.

joint House Committee: The President, Hon.
3. Cornell, Bon. E. H1. Gray, Hon, G-. A. Kemp-
ton, and Hon. Sir Edmard Wittenoom.



[26 AUGUJST, 1930.] 3

HON. A. LOVEKIN (Mfetropolitan)
[4.36] : This motion includes the ap-
pointment of a printing committee. In
view of the financial position it seems te
me an immense saving could be made on
printing the reports that we get. At the
present time voluniinous departaicutot rn-
ports come to the House already printed,
and so there is no opportunity to curtail
the expenditure. Yet a lot of these re-
ports are absolutely of no value whatever.
I think on this occasion, at any rate, be-
fore departmental reports are printed and
laid on the Table, they should be produced
in manuscript to the Printing Committee.
Otherwise the Printing Committee is of no
use whatever. Thousands of pounds can be
saved in the printing bill by curtailing a
number of these reports which are of ab-
solutely no value.

Question put and passed.

'FINANCIAL POSITION-PREMIER'S
STATEMENT.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter
East) [4.38]: 1 wish to make a short ex-
planation. Before wve adjourned on the
last occasion I said the adjou-nunent
-would be advisable in order that members
might have opportunity to learn mnore
about the financial p~osition, To-day the
Premier intends to make a statement in
the Legislative Assembly, and I think it
would be advisable, and would -.uit the
convenience of members, if this sitting
were suspended for an hour to allow mem-
bers to hear that statement in the other
Chamber. They will then get a better idea
of the financial position.

Sitting suspended from 4.40 to 5.30 p.m.

ADDRESS-IN-REPLY.

Third Day.

Debate resumed from the 12th August..

HON. V. HAMERSLEY (East) [5.30]:
With other members I join in the expression
of condolence at the death of one of the re-
presentatives of North-East Province, Mr.
J. R. Brown, which has occurred since last
session. To you, Mr. President, I extend
my congratulations upon the honour con-

ferred upon you. Since last session there
has been a general election for the Assembly
and a biennial election for this House.
This later election has altered s~omewhat
the representation in this House, and
while I regret the loss of several old mem-
bers, I- welcome their successors, feeling
assured that they will add to the debating
strength of the House and co-operate with
us in the 'work of endeavouring to keep the
government of the country on sound lines.
I wish also to congratulate Mr, Baxter on
hssuming the leadership of the House. We
lose the splendid services of our old friend,
Mr. Drew, as Leader, but we recognise that
the electors have decided in favour of a
change of Government. MNr. Baxter belongs
to a party who, I felt, should have received
greater consideration when the redistribu-
tion of Assembly seats was made. I ex-
pressed that view at the time. The country
districts did not receive fromi the Collier
Government the consideration to which they
were entitled, in that they were not given
the amount of Parliamentary representation
to which they could fairly l ay claim. The
redistribution reduced the number of told-
fields seats, but gave extra representation
to the large centres of population instead of
to the country districts. It is recognised at
the present time, perhaps more than ever
before, how closely the financial position is,
linked up with the State's production. Upon
pnimary production we must rely to pull us
out of our difficulties. I assumed that, in
the formation of the present coalition Gov-
ernmnent, special consideration would he

givn to this phase, and that has been done.
Mluch work and responsibility devolve upon
the Leader of the House, and I am sure that
Mr, Baxter will receive the ready help of
every member, and that be will be enabled
to carry out his duties with satisfaction to
himself and to the country. I regret that
the Clerk of Parliaments is absent owing to
illness. Mfr. Parker has given sterling ser-
vice to this Chamber over a great many
years. Mr. Cornell, too, is absent through
ilness, and we regret the cause of his ab-
sence. It is unfortunate that- stringent
financial conditions should mark the opening
of this Parliament-His Excellency the
Governor, in the opening Speech, spoke of
the parlous condition of the finances--and
that the new Government should find the
cupboard empty. It seems to mue that
throughout the session we e'isl have to focus
attention on the question of effectingO
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economy in every direction. Several of us
from time to time have stressed the need
for economy, and events have shown that in
doing so wve were on solid ground. I have
been regarded as an old conservative, as one
who did not view radical departures with a
kindly eye, but was always inclined to
preach caution. I have frequently been
called a pessimist, and the same applies to
other members here. Our present experi-
ences, however, demonstrate that we were
amply justified in urging caution. The
Governor's Speech was devoted almost en-
tirely to the question of finance and to indi-
cating the difficult times in store for the
State. I well remember that when we en-
tered Federation, this State imposed practi-
cally no direct taxation. The whole of the
public revenues were raised through the
Customs, and it was found that the govern-
ment of the country could be financed on a
revenue tariff. Local government generally
was maintained by subsidies provided by the
Government out of the revenue received
from Customs duties. When Federation
,was accomplished and we handed over con-
trol of our Customs and post office revenues
to the Commonwealth, we had to begin im-
posing land and income taxes in order to
raise sufficient funds to carry on the affairs
of government. We were a country making
slow but steady growth. Soon after Fed-
eration the first Labour Government, which
was under Mr. Daglish, took office. His
idea was that the resources of the State
could be best conserved by adopting a mark-
time policy. That policy lasted for only a
very brief period. The community were not
satisfied to mark time, as funds were not
being distributed freely enough, and they
took the earliest opportunity to displace
the mark-time Government -with a Govern-
ment who promised to spend money much
more lavishly.

HEon. E. H. Hatrs: And they have been
spending it lavishly ever since.

Hon. V. HAMNER SLEY: That is so. No
Government was likely to retain popular
favour unless it adopted that course. So we
have progressed to the stage of the Collier
regime which, so far from being a mark-
time Government, might well be described
as the spendthrift Government. They not
only handled a much greater revenue and a
much greater loan anthorisation than did
previous administrations, but, I believe, ex-
ceeded all ordinary bounds of prudence by
spending ahead of loan flotations. The result,

as I have remarked, was that when the pre-
sent Government took olfice, they found the
cupboard bare, and they are going to have
a very difficult row to hoe in the immediate
future. Unfortunately, they succeeded to
that heritage just at a time when the prices
of our commodities have reeded consider-
ably. The prices of wheat and wool have
declined to such an extent that many people
will not have the incomes to which they have
been accustomed and will not be able to pay
so much to the Commissioner of Taxation.
I fear that, during the current financial year,
the receipts from income tax wvill he sub-
stantially reduced. The Federal Govern-
ment not only took the whole of our Cus-
toms revenue, hut also taxed the community
4on both land and incomes. That was a
Labour Government, too. It is interesting
to note that when the Federal Government
made their onslaught upon landholders, the
objective they professed was the bursting
up of large estates. The landholders of
Australia appealed to the High Court. Sir
Samuel Griffith was the presidingo judge.
He said he had to uphold their claim as the
Federal Government were not given power
to impose a land tax f or any purpose other
than defence. As the tax had been put on
ostensibly to burst up large estates it was
declared ultra vires. The following year the
Government brought in a measure for com-
pulsory military service, This excuse en-
abled the Federal Governmient to impose a
land tax to derive revenue for the purpose
indicated. It is interesting to note that the
Federal Government have now decided to do
away with compulsory military service. It
'would be an opportune timre for us again to
test the validity of the Federal land tax, as
it was tested at the period to which I refer.
If the State Government would take up the
matter it would be well within their compass,
and if the tax were found to be invalid the
community would be relieved of a good deal
of the heavy burden now resting upon it.
A considerable amount of revenue which
now goes into the Federal coffers might
easily be rendered available to the State
Government, with advantage to the people
generally.

Hon. A. Lovekin: If you will read the
ease in No. 5 of the Commonwealth Law
Reports you will see that the Federal Gov-
ernment have unlimited powers.

Hon. V. HAMERSLEY: Sir Samuel
Giriffith was one of those who helped to
formulate the Federal scheme. Fortunntely
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at the time I speak of he was the presiding
judge, and he threw out the tax on the
ground that the Government were only given
power to levy it for defence purposes. Now
that defence is scrapped there is no reason
why an attempt should not be made to get
out of this form of taxation. The Federal
Government have undoubtedly made large
incursions into the pockets of the- taxpayers.

Hon. W. H. Kitson: If the tax were
abolished would you advocate an increase in
the State land tax?

Hon. V. HAMERSLEY: I could not
under present conditions advocate such a
thing. If the community were relieved of
the Federal land tax it would be of some
assistance to the State, and would make more
money available to the State Government.
People might be encouraged to return to
Western Australia and invest their money,
but to-day there is very little likelihood of
their doing so. The tax has been a means
of driving people out of Australia in gen-
eral and Western Australia in particular. A
lot of money which would have been in-
vested in land, and used for the develop-
ument of the country, has been frightened
away owing to the onslaughts by the Fed-
eral and State Governments and the ime-
posts by various local governing authorities.
In this way the revenue producing activi-
ties of the State have been hampered. If
the Federal Government could be per-
sanded to withdraw the tax I am sure the
result would he most beneficial.

Hon. J. MW. Macfarlane: You are an
optimist.

Hon. V. HAMERSLEY: I have been
called a pessimist for many years. I ant,
however, optimistic enough to work hard
in developing the land and to employ a
grEat many people. The results, however,
are not sufficient to cause me to advise any-
one else to do likewise. Tremendous on-
slaughts have been made upon the com-
munity from time to time, and one has to
be honest to one's friends and oneself and
express one's niews on these matters. Dur-
ing the war a wheat steal took place. Quite
recently the Prime Minister tried to repeat
the dose. The idea was that the Federal
Government should control not only our
gold, but handle all the wheat as was done
during the war. The experience of the
farming community, and those who had
anything to do with wheat, led them to
distrust any such scheme without the most
careful inquiry. The more we looked into

the matter, the more scared we became,
particularly those who were growing wheat
in Western Australia. As a State we have
to rely very largely upon our wheat and
wool production, and it was most necessary
that ire should look carefully into the pro-
posed guarantee of the Federal Government.
We found that the guarantee would be
hedged around in such a way that if there
was any loss on the price of 49. at sidings,
the State Governments would have to bear
half of it. We found that if there was a
loss of Od. a bushel, the State would lose 3d.
The actual taxation upon the Western Aus-
tralian community would have been about
£1 3s. 6id. a head, to recoup the loss, whilst
New South Wales would have been taxed
about 4s. a head, and Queensland about 9d.
a head. We then realised what a Serious
onslaught was about to he made on the
people of this State, and what a serious in-
crease in the burden of taxation would be
placed upon the shoulders of the community.
This burden would have fallen particularly
upon the growers of wheat and producers
generally.

Hon. J. Nicholson: You would not call
that an equitable distribution.

Ron. V. EAXESSLEY: It would be al-
together an inequitable distribution of the
burden. Unfortunately many farmers were
ready to embrace the proposal, whatever the
consequences, trusting that the Government
meant to do them a good turn, or with the
idea that it would be expedient for them
to get 4s. a bushel irrespective of what might
come to them afterwards. I suppose it was
a great temptation to those who were eager
to get the 4s., whatever the consequences
might be.

Hon. W. T. Glasheen: It would have been
interesting to know where the money would
all come from, and when the farmers would
have got it.

Hon. V. HAAMEESLEY: Yes. Probably
they would have been obliged to wait a long
time. I have some figures relating to the
wheat scheme that was under Government
control from 1915 onwards. That scheme
was a sufficient lesson to many of us to
have nothing to do with a compulsory pool.
In 146 an advance was made to
farmers, but no further division occurred
for nearly 12 mouths. In the following year
much the same thing happened. Mean-
while practically all who were trying to
finance on wheat were in a hopeless posi-
tion. Had we accepted this latest Federal
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scheme, the Government might have made
an advance of 6Id. or is. A bushel, and the
growers might have had to wait another 12
months before getting any more. That is
what happened during the years 1913,,
1916, 1917, and so on. No undertaking was
given that the guarantee would be muade
good within a certain time, or even within
the first 12 months. It was just as well we
were able to keep out of the wheat steal,
as I term, it, and retain control of our own
wheat marketing. The revenue of the State
has suffered seriously because there has been
a falling off in our trade, particularly in the
timber industry. In effect our timber trade
Ihas praetically disappeared. It is unfor-
tunate that our gold production has not
gone ahead as much as we hoped it woulI.
We had looked forward to a gold bonus, but
I fear had it been granted it would not
have been a great success. At any rate,
the granting of the bonus would hawe shown
that the Federal Government had some con-
sideration for this portion of Australiat. I
look upon the cotton-growin-r bonus as a
dreadful proposition. Cotton is undoubt-
edly a black labour industry, wherens gold
is a white labour industry. I do not for
a moment think that cotton growing
is a suitable proposition for Australia.
Cotton has at all times been a competitor of
w-ol, and has always steadied the price
of wool. It may he said that wool andi
cotton have maintained a balance with
one 'another. To find the Australian Gov-
ernment subsidising the production of cot-
ton, extracting revenue from the wool
grower to encourage the cotton industry,
which is and always has been in direct com-
petition with the -wool industry, savours to
me of foolishness. Why should Australia
wish to produce cotton when it is at such
a low price? Moreover, the low price of
cotton has materially helped to reduce the
pnice of wool. Again, the Australian is not
the type of man to give his, attention to
cotton growing even under the best condi-
lons. In my opinion, cotton growing is
not an industry upon -which Australia
shoidd embark at all. When an Australian
Government which subsidises cotton grow-
ing refuses a bonus to gold production,
Western Australia may reasonably complain
that it is being left out in the cold by the
Federal authorities. It is most unfortunate
that we should have to pay tribute to the
Federation when the staple products upon
-which Western Australia relies receive so

little consideration from the Commonwealth.
Ini years gone by this Parliament has passed
legislation which has considerably inter-
fered with the industries of the State. I
was looked upon as a Conservative when I
opposed certain measures relating to indus-
trial arbitration and workers' compensation.
To-day we are faced with serious unem-
ploym'Ient. In my opinion, the whole of that
unemployment is attributable to the legis-
lation I have mentioned, and in order to
overcome the difficulty we must retrace the
road we have long been travelling. A man
who finds himself off the track turni back
and seeks the right road.

Hon. E. H. Harris: You will have to re-
trace your steps to 1001.

Hon. 1'. HAMERSLEY: In respeA, of in-
dustrial arbitration we shall he compelled
to retrace our steps. A stage has been
reached when there is a great deal of unem-
ployment owing to people being unwilling to
venture their capital because, once having
embarked it, they lose control of it. The
man who invests his nmoney in production
has a court sitting to tell him what fie must
pay, irrespective of whether the rate means
the ruin of the industry or not. To the ex-
istence of that court I attribute the ruin of
the timber industry and the ruin of the gold
muinng industry. Unless the legislation to
which I have referred is amended, we can-
not reasonably expect people to bring
capital here for investluent. As a
result of that legislation we are prac-
tically telling people to lend their
money to the Government instead of
risking it in industry. People used
to lend this State money at 4 per cent.
Then the rate rose to 5 per cent. To-day it
is 6 per cent. free of State income tax.
,Goodlness knows what Western Australia will
have to pay if it has to go on borrowing.
At present there are far greater inducements
to lend money to the Government and, let
the State be responsible for it than to take
the risk of investing it oneself. .1 in-
tended to quote some figures relative to wool
prices, but they will keep. Let me say now
that the price of wvool has receded till it is
no longer payable. The price of sheep, too,
has gone down considerably; and our pas-
toralists arc undoubtedly experiencing most
difficult times. I may point out that in
spite of the heavy reduction in the price of
wheat, the price of bread has not altered.
Those who are concerned in shearing do not
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like the latest award of the Arbitration
Court and are inclined to strike. Appar-
ently they are not disposed to realise that
the wool industry can no longer pay the
rates formerly imposed by the court. Such
people wish to continue in a fool's pars-
dise. Without delaying the House by quot-
ing a quantity of figures, let me express my

sincere hope that during the next few months
all sides of this Chamber and of another
place will get together to discover a way
out of the difficulties confronting the State.
We should retrace the path we have trav-
elled in years gone by, with a view to getting
back on the right road. Our endeavour
should be to revert to those broad lines on
which this country is so capable of produc-
ing wealth. In thiat case Western Australia
will have a wonderful opportunity to pro-
gress. We have wool and wheat, gold and
timber, meat and fruit; and we shall be able
to produce unlimited quantities of butter. I
agree with Mr. Rose that the South-West
is rapidly increasing its output of butter.
Again, we are exporting eggs, and there is
a strong impetus to the production of bncon.
We have everything we need f or successful
production if we can only get the people
to embark on these industries. However,
owing to the measures I mentioned a few
moments ago, there is a disinclination to in-
vest capital in those directions. Until we
ket back on the right track, we shall not
be able to relieve Western Australia of the
difficulties now oppressing it.

Hon. J. Nicholson: Will you not. suggest
some economiesl

Hon. V. H.AMIERSLEY: Economy is the
principal point I desire to stress. I have
been preaching economy for a long time.
To my regret, I do not find in the Governor's
Speech the principal economy that I have to
advocate. I refer to a reduction in the
salaries of members of Parliament.

Hon. E. H. Harris: Is that the principal
economy?

Hon. J. Nicholson: Now you are striking
home.

Hon. V. HAMERSLEY: We must start
at the head, and the economy must go right
through the body politic. I am a producer
of wool and of wheat, and my income has
been considerably reduced.

Hon. If. Stewart: Has it not been wiped
out altogether?

Hon. V. HAMERSLEY: It will be iill
gone when I have paid my taxes. How can
it possibly he thought that there is sufficient

to pay the old rates to members of Parlia-
ment and to all the workers of the State,
at the same time keeping all the people em-
pioyed, under existing conditions! I em-
ploy a good number of men, and am doing
my utmost to keep them employed; but
there is not sufficient to go round at the old
rates. We have to prepare to-day for the
crops we shall be putting in 12 months
hence and reaping 18 months later, and the
whole thing is a gamble. We do not know
what the season or the price will be. We
are sure, however, that the price of wool
will not rise. Cotton has secured a tight
hold on the market. How are wool growers
to carry on with judges telling them what
wages are to be paid irrespective of whether
the industry can afford them or not? It
is beyond my comprehension. In some re-
spects we must revert to the stage at which
we were in earlier years. T have much
pleasure in supporting the motion for the
adoption of the Address-in-reply.

HON J. J. HOLMES (North) [6.13]:
First of all, Mr. President, may I be per-
mitted to congratulate you on the honour
which has been conferred upon you by His
Majesty the King, an honour which you
fully merit and which we all appreciate.
Our appreciation of it springs more especi-
ally from a consciousness that your assncia-
tion with this Chamber had something to do
with the bestowal of the honour. Sonmc of
us regard this Cotuncil as the bulwark of the
Constitution. I hold that if ever an Aus-
tralian Chamber was called upon to realise
its duty, it is this Chamber. On that aspect
I shall have more to say at a later stage.
I desire to make a reference to the death
of the Hon. J. R,. Brown. I got to know the
late Mr. Brown very well indeed. My ac-
quaintance with him did a great deal to con-
vince me that the more one associates with
our fellow men, the more one becomes
convinced that there is good in all
of us. I grew to like and to respect Mr.
Brown. It is a matter of regret to me tbat
in the recent elections some members of the
Council fell by the wayside. However, that
is only what is to be expected by anyone who
attempts to serve the public. I welcome the
new members, and I venture to say that if
they live up to the standard of those who
have gone out, they will become useful
members.

Sitting suspended from 6.15 to 7.30 p.m.



[COUNCIL.]

Hon. J. J. HOLMES: Before tea
I was about to refer to the absence
of Mr. Bernard Parker, the Clerk of
Parliaments. We all very much regret his
sad illness, and I am sure I am expressing
the sentiments of every member of the
Chamber when I say we hope he will soon be
back here amongst us fully restorled in health.
He has been a very useful man here, of
great assistance to us all, and I am sure we
miss hinm very much. Also I desire to con-
gratulate the Leader of the House upon his
elevation to office. I think he realises, as
we all do, that his is a very difficult position
to fill, and I feel snre I can promise him all
the assistance we shall be able to give him.
In my opening remarks I referred to this
Chamber as being the bulwark of the Con-
stitution. I do not think I am egotistical in
saying this is the best conducted Chamber
in Australia, whether Federal or State, and
I think the most thoughtful Chamber, a
Chamber which gives earnest consideration
to everything that comes before it. It may
he that some of us have been not as fully
seized of our responsibility as we should
have been. It is a responsible position to be
one of thirty who have the last say in all
legislation affecting the welfare of the coun-
try. Some of us in the past may not have been
as thoughtful as we might have been, but
matters are now so serious that it behoves
every one of us to do the best he can to put
Australia back on the map. I have always
held that this Chamber represents the people
who pay, and I think it cannot he repeated
too often. When I was a kiddy I was
taught that the man who pays the piper
Should call the tun&- We here represent the
people who pay the bulk of the taxes, and
if we have not celled the tune sufficiently
loudly in the past, it is now up to u~s to make
our voices heard and our influence felt. I
do not know that Parliament to-day stands
as high in the regard of the community as
it should do. When we look hack 10 or 15
years and see what the successive Parlia-
ments of the country have done and how we
have handled the finest heritage on God's
earth, I do not think we can afford to throw
bouquets at ourselves. Still, we know it is
never too late to mend. Whilst I may have
a few hard words to say before sitting down,
I recall that as a child I was taught also
that to spare the rod 'was to spoil the child.
Incidentally I myself was hammered almost
every day in the week, and so I think I may
say I have not been spoilt. If ever there

was a time in the history of Australia when
the people of the country looked to the sev-
eral Parliaments for financial salvation, it is
the present juncture. Much as I appreciate
what some members of the present Govern-
ment have done in the past, I cannot find in
His Excellency's opening Speech very much
promise of relief for the people of the coun-
try. There are in it too many platitudes and
not very much of what is going to be done.
On the second page we find this-

Notwithstanding the genera] depression pre-
vailing, the internal condition of the State is
satisfactory. -National income is derived
chiefly from primawry production, and it is
satisfactory to note that the wheat output
grows steadily year by year.

Not a word as to how matters will be ad-
justed to the end that that primary product
may be sold on the world's market at a pro-
fit. That aspect of the question I will deal
with before I sit down. Then we have this-

Western Australian apples retain pride of
place amnong Australian fruit in the HIome and
foreign markets. The dairying industry is
flourishing.

Incidentally at this stage I may mention that
Sir Otto Niemeyer has not thought it worth
while to refer to any industry in Australia
other than wheat and wool. Before I sit
(town I will endeavour to show you why.
Here is another excerpt from His Excel-
lency's Speech'-

The work of the session will be devoted
largely to finance, and to legislation affecting
finance. It is regarded, ais of thle utmost im-
portance to increase the national income by
production.

And so it goe on. When first I catered
Parliament, the Governor's opening speech
invariably forecasted legislation to be intro-
duced that session;, and unless something
exceptional happened, nothing else was in-
troduced. That was the set programme for
the session. If this Speech before me repre-
sents the set programme for the present
session, it seems to me a poor look-out. Here
is the programme of legislation.

A stipendiary magistrates Bill; an amend-
ment of tile Local Court Act; an amendment
of the Mfain lRoads Act; a consolidation and
anenitinent of the Supreme Court Act; an
amendment of the Agricultural Bank Act; an
amendment of the Traffic Act.

That does not get us anywhere near to all
that is necessary.

Ron. J. Nicholson: In a paragraph a
little higher up it is stated that the work
of the session will he devoted largely to
finance.
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Hon. J. J. HOLMES: If you compare
that programmie, as the outline of what Par-
liament is called together to consider, with
Sir Otto Niemeyer's address as to what we
have to do, you will see that there is at all
events one man now in Australia prepared
to put up the facts and tell us that we have
to face thenm. So it is up to somebody else
to set out a programme that wvill give ex-
pression to Sir Otto's recommendations if
we are to get back to where we ought to be.
Surely we have in Australia sufficient mem-
bers of Parliament to conduct the business
satisfactorily, I find from a return I asked
for that there are 661 members of Parlia-
ment controlling the destinies of Australia.
Their salaries alone, to say nothing of other
expenses, amount to £355,865. To my mind
it looks as if there had been too many cooks,
and so the broth was spoilt. These figures
represent salaries only, and you, Sir, know
there are entailed many other expenses that
add considerably to these figures. I am
sure the Mother country has served us well;
too well in fact. Australia did great service
iii the war, and we have been trading on
it ever since. We have borrowed money and
spent -it, and even borrowed money to pay
interest and expenses. It could lead only
to one end. The~ Mother country has wak
ened up to the fact that she has to apply
the rod 'to save the child. My candid
opinion is that the harder she applies it,
the sooner shall 'we get back to where we
ought to he. I am not alarmed about the
position. Seven years ago I told the House
that -when we reached the stage -where we
would have to get back to living on what
we earned instead of on what -we borrowed,
then we should be on sound pround. That
is the stage we have reached to-day. For
years I have been expecting it, and T am
happy and contented about the conditionsr
to-day, bad a they are, because I know we
now have to get back to where we once
were. Frequently have I told the House
that we were cowning to a dead-end. An
individual who borrowed money to pay in-
terest and expenses could end in only one
place, namely, the Bankruptcy Court. The
difference between an individual and the
combination of individuals which is the
nation or state, is this, that if the nation or
state or comimonwealth borrows money to
pay interest and expenses it cannot re-
pudiate, it cannot seek the protection of

the Bankruptcy Court, and the result is it
bankrupts the industries in the country by
taxation. I said that here seven years ago.
Was J1 right or was I wrong? Notwith-
stand ing repeated warnings, theD country
and the legislature have been prapared to
go on borrowing and spending, trutsting to
something turning up. Something has now
turned up, for the M.other Country has
stepped in and said, "I will save these peo-
ple from themselves." Time after time bare
I told the House that if we persisted in
the old policy the day could riot be far
distant when we should not have enough
money to pay the salaries of the public ser-
vants. Seemingly we have nearly reached
that point now, at all events in respect of
the Railways, for I 'understand there is
barely enough money to pay the wages of
the railway men, and the Premier has told
the department it is of no use their going
to the Treasury, that they will have to live
on what they earn. I apprehend that a
good many other Government departments
will have to live on what they camn if we
are to get out of our difficulties. In these
remarks more or less I have to deal with
Australia as a whole, because when we
entered into the Financial Agreement we
gave up our ;control of the purse strings.
The es-Chief Secretary knows that. When
we gave up control of the purse strings we
gave up control of the government of the
country, for government is finance and
finance is government. The Financial
Agreement -was described by the then Chief
Secretary as the end of all our troubles,
because under it 'we would always have
money to burn, since we would have to pay
only half the sinking fund and the pay-
ment of our debts would be postponed. If
it brought us money to burn, we mnust have
g-ot through it pretty quickly, for -we have
nothing much to-day. As I have shown, His
Excellency's speech declares that the work
of the session will be devoted largely to
finance. I want to take members hack to
1923, when we had a purely financial ses-
sion. The Collier Government were then
in power. The speech with which His Ex-
cellency opened that session contained this
paragraph-

My advisers, believing that finance and de-
velopment are the matters of vital importance
to the State, will ask Parliament to devote the
greater portion of the session to -their consid-
eration.

41



[COU1TCOhjj

If we give these matters the consideration
they deserve and the Government give them
thle consideration they deserve, we can accom-
j)Iish something, hut in the seven years that
have passed I say that we have not accom-
plished much. We shall never accomplish
anything so long as, we can borrow and
rpend. Thank God we have passed that
Ptage now. The Speech refers to primary
production. Strange to say, as I have a]-
rcady pointed out, Sir Otto Niemeyer refers
in his statement to wool and wheat only.
I amn safe in, saying, so far as wheat is con-
cerned, that that commodity can be produced
and sold at a profit at present prices but
for the tariff that is murdering every manl
engaged in the industry. We have in this
State thle cheapest and the best land and
also the best climatic conditions. The land
is good and the rainfall is good. Rain is
the first essential to growth and it is only
a question of producing economically to
place wheat on the world's markets in com-
petition with any other conumunity. But
how canl we do that when we have a tariff
wall, the building of which was started2
years ago and which has been added to every
year since. Twenty years ago I bought a
reaper and binder-I need not mention the
name of the makers-for £43; 1 bought a
similar article a couple of years ago for £07,
less £3 for cash-more than double what I
gave for the first machine. We can see what
is going on behind the tariff barrier, and so
we learn what is pushed on to the primary
producer. Hie is the man who is being called
upon to save the country. Why did Sir
Otto Nieineyer pick out wheat and wool?
Principally because they have not been
bonused; they have been standing onl their
own bottom, and they have to. Take butter,
about which no mention has been made. I
ami not going to decry what has been done
to develop tile butter industry in this State,
but we cannot deny that it has been pro-
duced at anl enormous cost. I find from the
figures that have been supplied to me by the
Minister this afternooni that on group set-
tlement and onl the Peel Estate there has
been spent £8,135.128. We have writ-ten off
to the 31s;t July, £2,177,690. We have dealt
with only 1,046 group holdings and -we have
vet 676 group holdings to receive attention.
Sr. I estinmate on the basis of what has been
dlone we shall have to write off on group
settlement no less; a stum than 31 millions.
The taxpayers have been called upont to pay

£600 a dlay in interest. The group settlers
have been relieved of this.

Hon. WV. T. Glasheen: We shall hare to
l1mY the principal, too.

Hon. J. J. HOLMIES: Yes, and if we do
not pay it the interest will go on for
ever. The price of butter at the factory is
is. 7 3d. per lb.; the public here pay Is. 10d.
for it, and the same butter is sent to London,
freight and all charges paid, and is sold
there for is9. lid., or 6d. per lb. less than
the factory in Western Australia receives.
The pool pays the butter producer 4d. a lb,
Is it any wonder that Sir Otto Nieweyer
dlid not mention the butter industry*, Butter
is produced onl the best land in Australia,
and yet the conditions that are imposed are
such that it is necessary to charge the public
of Australia 6d. per lb. more than the Lon-
don price in order that the surplus may find
its woy onl to the world's markets.

Ron. E. H. H.1 Hall: Government control.
Hon. J. J. HOLMIES: I do not care

whose is the control; it is bad for the corn-
inunity.

Hon. E. 'Rose: It is a voluntary pool.
Hon. J, J. HOLMES: If the controllers

of that pool have any conscience at all,
they must say that this shall end.
Now turn to the dried fruit industry.
Pick uip the morning newspaper and we find
that 20,000 tons of dried fruits are in Lon-
don waiting for someone to come along to
b uy ait a price that will pay the rower in
this country. The rower here will produce
the fruit as cheaply as it can be grown any-
where, hut he is handicapped by the Arbitra-
tion Court, the Workers' Compensation Act
and the tariff. We have stood behind the
tariff for 20 years, an~d it is getting worse
every day. Sir Otto Niemeyer never men-
tioned one manufactured article that can
be sold in the world's market. Who is it
that has been bled in this country? The
wheatgrower and the woolgrower. Now
they arc called upon to save the rest of the
commuinity. I have already said that we
have no right to maintain an arbitration
court that cannot enforce its judgments and
awards.

Hon. Sir Edward Wittenoom: Rear, hear!
Hfon. J1. J. HOLM1ES: That court has

been brought into ridicule and is undermin-
ing the courts of justice. Talk about un-
employment in a country like this! The
only reason for it is that we have made
the employment of labour unprofitable.
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As soon as you. do that the natural sequence
is, unemploynment. Will the Minister tell
mue that 2,000 men at Blaekboy Camp,
knocking down blaekboys and breaking up
stones in a time like this at a cost of pro-
bably £100,000 a year are going to help uts
out of our difliculties? This £2,000 a week,
which the primary producer has to pay, wvill
not do anything in the direction of assisting
us out of our troubles. Those men should
be preparing- land along existing railways
for the cultivation of wheat. We were told
by the Mitchell Government when they were
in power that there were 19,000,000 acres
alienated along the existing railway routes
of this country and that only 0,000,000f
acres had been dealt with. We passed a
Closer Settlement Act in order that those
lands should be dealt with and so that the
railways should get the traffic. When that
Closer Settlement Bill was first introduced,
it went out, but in the first session of the
Labour Party's regime it was, passed. Sir
Hal Colebuteli asked this House by what
right did these people become possessed
of the land. Re quoted to us 'what
appears in front of the London iStock
Exchange-i cannot repeat it in Latin,
but in English it is "The earth is the Lord's
and the fullness thereof." That is the
kind of thing we had pat up to us six or
seven years ago. The land is still lying
idle. it should be turned to use and in that
way help the railways to pay. We had six
years of Labour Government and now we
have a National Government again, and not
one word has been said to us about those
10,000,000 acres. There are 2,000 men at
Blackboy Camp playing football and cricket
and being given a little work to pay for
tobacco. Will that kind of thing get us
out of our difficulties? Sir Otto Niemeyer
refers only to the production of wheat and
wool. I am sorry for Mr. Rose that butter
does not come into the chapter so far as
S ir Otto Niemeyer is concerned. If we are
to put wheat on the world's market we must
produce it cheaply. But we will never have
cheap railway fr-eights while the railway
employees work only 44 hours and while we
have to pay the price we do for Collie coal.

Hfon. H. Stewart: And construction.

Hon. J. J. HOLMES: There will be no
more construction for some years. I told
the House, at the time the Bills for the con-
struction of new railways were introduced,
that those railways would not be built. So

w( need not talk about construction; we
must confine ourselves to making the rail-
ways that we now have pay their way. The
Labour Govenmient told us that the railways
were going to be made to pay, and we have
heard that also from the present Govern-
ment. Many jokes have been put ;n tils
country, hut I do not think it is in the mood
to stand any more.

lion. H. Stewart: What is the coal bill?
Hon. J. J. HOLMES: I have it on. reliable

authority that we pay 2s. a ton more for
Collie coal than the Ne4w South Wales rail-
ways pay for Newcastle coal, and we know
that 100 lbs. of Newcastle coal are equal to
165 lbs. of ours. So that apart from the
additional price of 2s. a ton that we have
to pay we are also compelled to use coal,
the calorific value of which is so much less
than that of Newcastle.

Eon. Sir Edward Wittenoom: Which do
you prefer, Newcastle or Collie?

Hon. J. J. HOLMERS: Whichever pays
the better.

Hon. V. Hamerscy: -.If there was a striLe
in New South Wales and we had to deppend
on coal from that State, we would noL be
able to run our railways.

Hon. J. J. HOLMES: There will be so
little wovrk to do shortly that there will lie
no question of strikes.

Hon. Sir Edward Wittenoom: How many
men -would you throw out of -work if you did
not use Collie coal?

Hon. J. J. HOLMES: Two years ago a
Bill was introduced to amend the Coal
Mines Regulation Act in which it 'was pro-
posed to mnake compulsory by Act of Parlia-
ment a 35-hours week and a 5-days' week
for the miners at Collie, Why should the
coal miners work 35 hours a week and bleed
our railways while the poor wretch on the
land who has to provide the freight is ob-
liged to live on the smell of an oilrag?
Thirty-five hours a week was what they tried
to push through Parliament!I The owners said
they were in favour of it. My answer was,
"If you are in favour of it, go and work
those hours, but this Chamber will not help
you." If we gave the 35 hours to the coal
miners, -what should we give to those en-
gaged in the mining industry whose work
is much more dangerous? It was the thin
end of the wedge.

Hon. Sir Edward Wittenoom: It is the
first I have heard of it.
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H1on. J. J. HOLM1ES:- The hon. member
has to 'go away from home sometimes to
hear news. While we find provision
being made for the men in the South-
West, there is none for the men
in the great North, where they have
had to be paid'off because the price of wool
demnanded that course. Those men are
stranded there. The fact is they cannot
get away. Money can be provided else-
where, but when we ask for money to be
spent in the North, it is a different ques-
tion altogether. The Government leave the
North alone, yet they can spend £2,000 in
con nection. with the Blackboy camp, in order
to keep men away from the city. That is
not an equitable distribution. That is not
the way to lift the North out of its present
state of adversity. The few people there
should be encouraged to stop in the North
and not be allowed to drift down to Blaekiboy
to be spoonfed by the Government When
the group settlements were in difficulties, the
Government immnediately began to write off
liabilities in order that the settlers might get
their blocks back to payable propositions.
Did anyone suggest reducing the rental of
pastoial. leases held in the North? Will any-
one suggest writing off anything on account
of the losses the pastoralists have sustained?
Nothing of the kind! When it was pro-
posed that the Federal Government should
take over the northern portion of the State,
a friend of mine at the 'Melbourne Tini-
versity wrote to me regarding the ques-
tion. I replied to him saying that 'when
we found a man strong enough to pro-
vide harbour facilities, roads and other re-
quirements for the development of the
North, and then to pass an Act providing
that any politician found in the 'North
'would be arrested, something would be ac-
complished. If the people were given that
assistance and then left alone to work out
their own destiny, they would achieve that
end. I will give the House one instance.
One of the oldest towns in the North is Roe-
hourne, which was served by a jetty at
Point Sampson. About five years ago the
Jetty was blown down. Then it -was decided
to construct a new Jetty. The e-Minister
for Works, Mr. 'McCallum, got the project
in hand. The iron. work was being made at
the State Implement Works and the piles
were being cut in the bush. As soon as the
present Government came into power that
'was all stopped. They found there was no

money for the North, and so this projet
has been hung up. This and other such
incidents are side lines indicating what the
North is up against. They show that the
man who makes the most -noise is the one
likely to get something done. I have been
pretty quiet in the past, but if I make more
noise in the future1 possibly something may
be accomplished for the North.

Hon. H. Stewart: Do you think the Point
Sampson jetty is justified?

Hon. J. J. HOLMES: Of course it is.
Hon. H. Stewart: Justified at present?
H-on. J. J. HOLMES: The bon, member

is one of those mnen who go North in a
steamer, look at the country f rom a dis-
tan cc1 and come hack knowing all about it.

Hon. H. Ste-wart: Is it not better to do
that, than not to go at all.

Hon. J. J. HOLMES: Coming back to
the finanicial position, bon. members must
realise that the State is up against a deficit of
96,000,000 which was never got rid of and
in respect of which we are still paying
interest. I have worked that out as costing
us, at the rate of 6 per cent., about £C1,000
per day for interest alone. Then there is
another £60 interest per day on account of
the group settlements, with more to follow. I
find to my surprise that the interest bill that
Australia- Commonwealth and States-has
to mneet, at the 30th June, according to the
Federal Budget, totals £55,365,449. Aceor-
tug to the figures quoted by the Premier
this afternoon, the total wilt, be about
£5 ,090,000 more. It seems to me that an
interest bill of £5,000,000 is, apparently,
neither here nor there. If I remember the
statement by Sir James 'Mitchell aright, he
said that the annual interest bill for money
raised in Australia was about £30,000,000,
but arcording to the figures 1 have before
ine up to the 30th June, we have travelled
Cast since then. Probably we have had to
pay' a lot of interest that was not paid in
the past. However, according to the Bud-
get figures, Australia h as to pay an interest
bill of £27,769,748 per annum in respect
of Australian borrowing and on top
of that there is an annual payment
of £25,184,802 in respect of London bor-
rowings. Having exhausted Australia and
London resources, -we have gone to New
York and owe the Amnericans interest
amounting to £2,410,899, giving a total of
£.55,.365,449 per annumn.
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Hon. G. WV. Miles: But the Premier
quoted other borrowers such as munici-
palities.

Hon. J. J. HOLMES: I ua sticking to
the facts.

Hon. E. H. Harris: Are you quoting
figures relating to the loan moneys raised
by public bodies in Australia as well?

Hon. J. J. HOLMES: No, I have quoted
from the Commonwealth Budget.

Hon. E. H. Harris: The figures were
announced this afternoon.

Hon. J. 3. HOLMES: I think the figures
Sir James Mitchell quoted this afternoon
included loans raised by all public bodies
in Australia, hence the additional £5,000,000
interest.

Hon. Sir Edward Wittenoom: Do the
figures include short dated Treasury Bills?

Hon. J. J. HOLMES: I cannot answer
that question. I do not know exactly
what is included in the figures, hut I pre-
sume they include everything. How has
this huge sum been created? It has been
by borrowing money to pay interest and
borrowing more money to pay expenses.
We insist thiat every child born in Aus-
tralia, whether it sees the light of day first
in a mansion or in a cottage2 shall bring
to the mother a bonus of £ 5. The other
day the Sydney "Bullet-in" referred- I
think, to the wife of the Governor of
Victoria, who had collected the £65 baby
bonus! We have to calculate public
linances on a per capita basis. We have
6,000,000 people in Australia and it means
that with an interest bill of £54,000r,000
every individual child that is born in Aus-
tralia is loaded at birth with an indebted-
ness of £9 per annum for interest, the
same amount that is carried by its father,
mother and every member of the family.

Hon. Sir Edward (Wftttencoom. 5nter-
jected.

Hon. J. J. HOLMES: I1 cannot proceed
with my speech if the hon. member will
persist in interrupting me.

Hon. Sir Edward Wittenoom : I was
only going to say-

The PRESI-DENT: Order! I ask the
hon. member to allow Mr. Holmes to pro-
ceed with his speech without interruption.

Hon. J. J. HOLMES: I thank you, Mr.
President. We insist on every mother re-
ceiving this baby bons of £5. As I have
said, that means that every time the bonus
is paid out, a child has been born around
whose neck hangs the tag indicating in-

debtedness to the extent of £C9 per annum.
The mothers are commencing to find out
the position now thac the sales tax has
been imposed. If they desire to buy a
little frock for their child, they have to
pay Is. extra because of the sales tax. In
such cireumistances the 'Federal thuthori-'
ties will not be long in getting back their
£5; it is a question of how long the public
will stand it. We have heard at lot about
Federation, secession and so forth. I am
not a secessionist.

Hon. E. H. Gray: Hear, hear!
Hon. J. 3. HOLMES: I was an anti-

Federalist and I fought the Federal pro-
posal seven days a week. I could not see
that we would ever be anything but a
junior partner in the Commonwealth. I
have had experience as a junior partner
and I know he gets all the work and any
kicks that are coming, whereas the senior
partner collects the cheque and all the
kudos. flat has been our experience in
Australia. The way out of our difficulties
is not to he found through secession. We
went into Federation *jowing full well
there was one way only out of it. I will
not be a party to breaking a contract.
The only way out of Federation is to
secure the concurrence of a majority of
the people in a majority of the States.
There is the alternative of seizing the
Customs and so on. What would that
mean? We have the police and the Com-
mon-wealth have the Army and the Navy.
They would merely stop the running of
the Trans-Australian railway ;and police
the entrance to Fremantle hbarbour with
their warships, and it would not even be
necessary to fire a shot. There could be
but one end to it. Australians have lived
in an excessive fashion and Sir Otto
Niemeyer has told the Australian Govern-
ments that Australia will never succeed
except as a whole. One of these days
someone will wake up and see that justice
is done to this part of the Commonwealth.
To my mind, the most serious problem
confronting us in Western Australis is
that the Eastern States- use the West as
a dumping ground for their mass prod uc-
tion. If an hon. member were to go into
a shop and price an article that cost
£C4 10s. to be made in Western Australia,
he would find a similar article made in
Adelaide at a cost of £4. He would prob-
ably find that the people there have to pay
£5 10s. for the article as against £4 10s.
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here. That. is what the Eastern manufac-
hirers do because they know that our
manufacturers cannot produce the article
at less than £4 10s. The same thing ap-
plies to other lines. Jam has been sold
here at 4s. a case less than in other States
nearer the point of manufacture in order to
stifle our production. We have the finest fruit
in the world here, but if we were to start
a jam. factory, that is what we would be
up against. These arc the difficulties that
have to, be dealt with. It is useless talk-
ing about walking out of the Common-
wealth, and of using force. That will not
do any good. Then we have various
bonuses paid to bolster up industries, and
the Government ask the wheat grower-s to
pay for them. That is another matter
that must be dealt with. Next we come to
the railways, which represent a nightmare
to most people in these times. We have
been told that the difficulties confronting
our railways arise out of the granting of
the M4-hour week and long service leave
to the employees. What puzzles me, and'
I hope to zet an explanation of it, is that
so far as I know the M4-hour week and
long service leave were granted to the men
behind the back of the Arbitration Court.
If Governments do not respect the Arbi-
tration Court and its awards, how' can we
expect the rank and file to do So'? Ibe
lieve those concessions were gained behind
the back of the Arbitration Court.

Hon. 0. Fraser: That is not so. The
Arbitration Court first granted the M4-
hour week.

Hon. J. J. HOLMES: I am addressing
my remarks to the 'Minister. If these con-
cessions were granted by an administrative
act of the Government, why cannot the
present Government, as an administ-rative
act, put the rail-ways back where they were
before those concessions were granted,
without going to the Arbitration Court
about it at all? Even members of the
court had something to say regarding the
court being asked to deal with this ques-
tion.

Bon. J. Nicholson: I think the conces-
sion was made as part of an agreemient.

Rion. J. J. HOLMES: Some few years
ago a brilliant idea was conceived and the
Commonwealth Government were to pro-
ride £.2,000,000 a year for ten years, the
Stnte to find £1,500,000 per yea;, for the
purpose of building roads throughout the
State. B3ut the irony is we did not get

roads built to transport the products of the
country. The roads have been built more
or less parallel with the railways, and the
railways on which the bulk of our borrowed
money has been invested have been robbed
of their trallic. Now someone has wakened
and asked why we cannot alter it. Such a
thing should never have been allowed or
tolerated. The road expenditure was in-
tended for the development of the country,
to build roads by which the prniary pro-
ducts could be transported to the railways.
and the State Government, with the consent
of the Commonwealth, have built the roads
parallel with the railivays, depriving them
of their traffic.

Hon. W. T. Glasheen: For the benefit of
joy-riding motorists.

Hon. J. J. HOLMES: There must be
economy: there is no help for it. The posi-
tion has been acknowledged in the Gov-
ernor's Speech and it cannot be dodged
much longer. It has to be faced. As I said
at the outset of my remarksa, Pariament is
the highest tribunal in the land. It is th%
body which should he looked up to and
repected by the people. If 'we wish to
deserve the respect of the eomm'!nity, the
first thing we should do in the way of eco-
noiny is to reduce our own salaries. I shall
not be a party to reducing the salaries or
wages of other members of the community
until inelaberb of Parliament first set tbe
example.

Hon. J. Nicholson: Hear, hear,.
Hon. J. J. HOL'MES: We have to begin

wiith Parliament, and until we set the
example, I shall not support any movement
for a reduction of other people's salaries.
Huge sums of money could be saved by a
reduction of over-staffed departments, and
the best scheme I can evolve is one for send-
ing out the surplus men to clear and get
ready for production the areas of land
-within nine or 10 miles of existing railways
that should have been producing years ago.
It is time someone told the people the
truth. I have mentioned before where an-
other big economy could be effected. At the
waterworks office we have a huge body of
clerks engaged in preparing details of water
consumption and assessments for the city
of Perth. At the City Council offices is
another body of clerks makint! similar
assessments for the municipcnlity. The
municipality makes an assessment having
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all the data necessary for that purpose, and
the waterworks clerks copy -the municipal-
ity's figures. Having done that, an asses-
nient notice is served on occupiers and
owners for the water rate. If an
owner appeals to the municipality againsc
his assesment and wins the appeal, his
rate is r-educed. He then has a right to
tell the Water Supply Department of the
reduction, and the waterworks clerk has to
go down the tl~e civic offices to verify the
reduction, after which a credit note must be
issued from the Water Supply Department.
It is an unnecessary duplication of work.
We went to no cud .of trouble to amalga-
mnate the Federal and State Taxation De-
partments in order to economise, but when
I suggest ainalg-amating these two local de-
partments, whose work dovetails one with
the other, the effect of which would mean
the saving& of probably thousands of pounds
a year, I am told that it cannot he done. I
sin at a loss to understand whx' it cannot
be done, and why it has not been done long-
ago. if the Mlinister is seeking avenues
where economy might be undertaken-and
he will find he has to do it-I hope he will
get on to the track of this one. We have
to abolish State trading concerns. We have
carried them long enojugh.

Hon. E. H. Gray: The implement works.
as well?

Hon. J. J. HOLMES:- We shall prob-
ably hear something about themi later on.
Let me remind the hon. member that some
years ago we wrote £120,000 off the capital
account of the State Implement Works andi
are still paying interest on it. This con-
cern has been doing Government -work in
the shape of repairing steamers and other
things and charging whatever prices it
thought fit. It was all taken out of loan
money and paid into revenue. There has
been quite a happy family carrying on in
this way for a long time, and I think even
Mr. Gray will admit that it cannot continue
much longer. In August, 1926, The Auditor
General told us that £700,000 of trust
money had been taken by the Government
and used for State trading concerns. Some
people might ask, "Why did not the Audi-
tor General aeti" It is not for the Audi-
tor General to act; that is the duty
of Parliament. The Auditor Gene-
ral reports to Parliament--and ho
did report to Parliament-and if Parliament

chooses to disregard his criticism, that is not
his business. He has done hbis duty by re-
porting to Parliament. I should like mem-
bers to take a serious view of the existing
position. IR is bad enough for those mem-
bers of the community who can see daylight,
but there arc hundreds of deserving people
who, through no fault of their own, find
themselves hungry and in want. Something
must be done to provide work for them, and
it must be profitable work. Let me repeat
some words I used in 1926--

.1 would urge that it is the duty of ever
memer cairefully to analyse the State finances.
Anyone who looks into the question must real-
ise that we are app~roaching near to the evil
diay.

That was four years ago. The evil day is
here. It is heart-breaking to see people
suffering through no fault of their own,
people who hare been misguided by tales of
the so-called benefits, of the 44-hour week
and other concessions that were to be the
salvation of the country. Those things have
been the ruination of the country, and they
cannot he allowed to continue any longer.
The M1other Country has been told so many
tales, that I am not in the least surprised to
find her sending somebody out here to look
into things. Seven years ago there was a
proposal tn buld] a railway from Pemberton
to Deninark, a tremendous nder-taking in
view of the difficulties of the country to be
traversed. The then Leader of the House,
Mr. Colebatch, told the country that the rail-
way had to he built. The intention was to
build the railway a mile at a time and clear
the land a mile at a time. The State Gov-
ernment had agreed to take 75,000 people
from. the Mother Country, and were being
urged to take more. I was instrumental in
getting thme Bill held up. I told the Govern-
ment they could have a section of the line
built at either end, but I would not consent
to the country being committed to the huge
expenditure that the whole project would in-
volve. If the whole length of railway pro-
posed had been authorised, there would have
beep -no chance of getting a railwvay con-
structed in any other part of the State. We
have a port at Bunbury connected with Pem-
berton. We have a port at Alban-y connected
with Denmark. Extend settlement out and
out and the ports would serve either enad,
and when money enough was; available the
intervening section could be linked uip. That
was the effect of my objection when the Bill
was held up. We had a special session of
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Parliament to deal with it. The Engineer-
in-Chief was consulted, and be said the
length of line proposed was insufficient be-
cause be had to terminate the railway at a
station, and it was possible to provide sta-
tions only at certain points. We compro-
mnised by agreeing to the construction of a
section of the line that would fit in with the
Engineer-in-Chief's requirements. Hlas the
-railway ever been built?

Hon. J. 31. Macfarlane: Yes, from Den-
mark to Nornalup.

Ean. J. J. HOLMES: But not from Pew-
berton to Nornalup. A gentleman of my ac-
quaintance who knows the country, says that
to build the line would be a public scandal.
Yet 75,000 people were to be brought out
from the Old Country and placed in what
they were told would be a paradise. We
were to provide this, that and the other thing
for them end we have not done it. I am not
at all surprised that someone is now asking
why. We know how anxious the Mother
Country is to assist this portion of the Em-
pire. Sir Otto Niemeyer told us that one
part of Australia cannot succeed unless the
whole of Australia succeeds, and the states-
men of the Empire know that the Empire
cannot prosper unless every portion of it
does so. Sir Otto has come to Australia to
advise us of ways to overcome our difficull-
ties. The redeem ing feature of his state-
ment is that wye must balance our ledgers
,without any assistance from the Old Coun-
try. According to this morning's paper, Sir
Otto goes further and says that we have to
balance not only this year but every year.
It is idle to attempt to sidetrack the issue.
It is useless to appeal to the Arbitration
Court and spar for time in that way. The
position must be faced- The time is not far
distant when, if it is not faced, we shall be
left without funds with which to carry on,
and should that stage be reached, calamity
will be inevitable. There will be no need for
that if someone will arise with courage
enough to say what must be done and what
will not be permitted. In the course of
reading the other day, I came across a quota-
tion by Abraham Lincoln, which ran, "With
malice towards none, with charity for all, let
us bind up the nation's wounds." If ever
there was a time when the Parliament of the
country was called to bind up the nation's
wounds, it is the present. In my opening
remarks I said I intended to say some hard
things. I have applied the rod in order not
to spoil the child, to the end that the people

of the State may appreciate the difficultie
confronting them. The Position must b
faced. Apart from straight talking, any
thing I can do to help the country of mn
birth out of its difficulties will be cheerfull
done.

On motion by Hon. 0. A. Kempton, de
bate adjourned.

House adjournsed at 8.28 p.

Tuesday, 26th August, 1980.
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The SPEAKER took the Chair at 4.3(
p.m., and read prayers.

SWEARING IN or mEBER.
Mr. Lamoad (Pilbara) took and sub-

scribed the oath, end signed the roll.

QUESflON-NORtTH PERTH SOHOOL.

Mr. PANT ON asked the Minister for
Education: 1, Is it intended to carry out
the promised additions to the North Perth
school? 2, If so, when will the work be
comynencedl

The MINISTER FOR EDUCATION re-
plied: 1, Yes. 2, As soon as funds can be
made available.
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